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Independent Auditor’s Report

To the Commission Members 
Coachella Valley Conservation Commission
Palm Desert, California

Report on the Audit of the Financial Statements

Opinion 

We have audited the financial statements of the governmental activities, each major fund, 
and the aggregate remaining fund information of Coachella Valley Conservation Commission 
(Commission), as of and for the year June 30, 2022, and the related notes to the financial 
statements, which collectively comprise Commission’s basic financial statements as listed in 
the table of contents.

In our opinion, the accompanying financial statements present fairly, in all material respects, 
the respective financial position of the governmental activities, each major fund, and the 
aggregate remaining fund information of Commissions, as of June 30, 2022, and the 
respective changes in financial position and, where applicable, cash flows thereof for the year 
then ended in accordance with accounting principles generally accepted in the United States 
of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America (GAAS) and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities 
for the Audit of the Financial Statements section of our report. We are required to be 
independent of the Commission and to meet our other ethical responsibilities, in accordance 
with the relevant ethical requirements relating to our audit. We believe that the audit evidence 
we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Emphasis of Matter

The financial statements for the year ended June 30, 2022 reflect certain prior period 
adjustments as described further in note 8 to the financial statements. Our opinion is not 
modified with respect to this matter.

Responsibilities of Management for the Financial Statements

Commission’s management is responsible for the preparation and fair presentation of the 
financial statements in accordance with accounting principles generally accepted in the United 
States of America, and for the design, implementation, and maintenance of internal control 
relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 
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In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about 
Commission’s ability to continue as a going concern for one year after the date that the 
financial statements are issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as 
a whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinions. Reasonable assurance is a high level of assurance 
but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with GAAS will always detect a material misstatement when it exists. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting 
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, 
or the override of internal control. Misstatements are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the judgment 
made by a reasonable user based on the financial statements. 

In performing an audit in accordance with GAAS, we: 

 Exercise professional judgment and maintain professional skepticism throughout the 
audit. 

 Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, and design and perform audit procedures responsive to 
those risks. Such procedures include examining, on a test basis, evidence regarding 
the amounts and disclosures in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of Commission’s internal control. 
Accordingly, no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about Commission’s ability to continue as a 
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain 
internal control–related matters that we identified during the audit. 

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis and budgetary comparison schedules be presented to 
supplement the basic financial statements. Such information is the responsibility of 
management and, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, 
or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the 
United States of America, which consisted of inquiries of management about the methods of 
preparing the information and comparing the information for consistency with management’s 
responses to our inquiries, the basic financial statements, and other knowledge we obtained 
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during our audit of the basic financial statements. We do not express an opinion or provide 
any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the Commission’s basic financial statements. The combining nonmajor 
fund financial statements are presented for purposes of additional analysis and are not a 
required part of the basic financial statements. 

The combining nonmajor fund financial statements are the responsibility of management and 
were derived from and relate directly to the underlying accounting and other records used to 
prepare the basic financial statements. Such information has been subjected to the auditing 
procedures applied in the audit of the basic financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the basic financial statements or to the basic 
financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. In our opinion, the combining 
nonmajor fund financial statements are fairly stated, in all material respects, in relation to 
the basic financial statements as a whole. 

Report on Summarized Comparative Information

We have previously audited the Commission’s 2021 financial statements, and we expressed 
an unmodified audit opinion on those audited financial statements in our report dated April 
22, 2022. In our opinion, the summarized comparative information presented herein as of 
and for the year ended June 30, 2021 is consistent, in all material respects, with the audited 
financial statements from which it has been derived.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated 
December 22, 2022, on our consideration of the Commission’s internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements and other matters. The purpose of that report is solely to 
describe the scope of our testing of internal control over financial reporting and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of internal 
control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the 
Commission’s internal control over financial reporting and compliance.

Irvine, California 
December 22, 2022
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MANAGEMENT'S DISCUSSION AND ANALYSIS

The following discussion and analysis of the financial performance of Coachella Valley 
Conservation Commission ("Commission") provides an overview of the Commission's financial 
activities for the fiscal year ended June 30, 2022. Please read it in conjunction with the financial 
statements identified in the accompanying table of contents.

Using the Accompanying Financial Statements

This annual report consists of a series of financial statements. The Statement of Net Position and 
the Statement of Activities provide information about the activities of the Commission as a whole 
and present a longer-term view of the Commission's finances. Also included in the accompanying 
report are the fund financial statements. The fund financial statements tell how these services were 
financed in the short term as well as what remains for future spending. Fund financial statements 
also report the Commission's operations in more detail than the government-wide statements by 
providing information about the Commission's most significant funds.

OVERVIEW OF THE FINANCIAL STATEMENTS

The annual report consists of three parts - management’s discussion and analysis (this section), 
the basic financial statements, and required supplementary information. The basic financial 
statements include two kinds of statements that present different views of the Commission:

· The first two statements are government-wide financial statements that provide both long- term 
and short-term information about the Commission's overall financial status.

· The remaining statements are fund financial statements that focus on individual parts of the 
Commission government, reporting the Commission's operations in more detail than the 
government-wide statements.

The financial statements also include notes that explain some of the information in the financial 
statements and provide more detailed data. The statements are followed by a section of required 
supplementary information that provide additional financial and budgetary information.

Reporting the Commission as a Whole

The accompanying government-wide financial statements include two statements that present 
financial data for the Commission as a whole. One of the most important questions asked about 
the Commission's finances is, "Is the Commission as a whole better off or worse off as a result of 
the year's activities?" The Statement of Net Position and the Statement of Activities report 
information about the Commission as a whole and about its activities in a way that helps answer 
this question. These statements include all assets and liabilities using the accrual basis of 
accounting, which is similar to the accounting used by most private-sector companies. All of the 
current year's revenues and expenses are taken into account regardless of when cash is received or 
paid.

These two statements report the Commission's net position and changes in them. You can think of 
the Commission's net position - the difference between assets and liabilities as one way to measure 
the Commission's financial health, or financial position. Over time, increases and decreases in 
the Commission's net position is one indicator of whether its financial health is improving or 
deteriorating.
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Reporting the Commission's Major Funds

The fund financial statements provide detailed information about the Commission's most 
significant funds - not the Commission as a whole. Some funds are required to be established by 
grant or legal requirements. However, the Commission establishes other funds to help it control 
and manage money for particular purposes or to show that it is meeting administrative 
responsibilities for using certain resources.

Governmental funds - the Commission's basic services are reported in governmental funds, which 
focus on how money flows into and out of those funds and the balances left at year end that are 
available for spending. These funds are reported using an accounting method called modified 
accrual accounting, which measures cash and all other current financial assets that can readily be 
converted to cash. The governmental fund statements provide a detailed short-term view of the 
Commission's general government operations and the basic services it provides. Governmental 
fund information helps you determine whether there are more or fewer financial resources that can 
be spent in the near future to finance the Commission's programs.

GOVERNMENT-WIDE FINANCIAL STATEMENTS

Statement of Net Position

Fiscal Year 

2022

Fiscal Year 

2021 Dollar Change Percent Change

Assets:

Cash and investments 28,684,523$   30,534,082$   (1,849,559)$    (6.1)%

Account receivable 14,220            10,000            4,220              42.2%

Deposit 14,725            -                  14,725            100.0%

Other current assets 50,319            19,329            30,990            160.3%

Due from other governments 1,800,610       1,284,125       516,485          40.2%

Capital assets, not depreciated 82,458,027     73,457,878     9,000,149       12.3%

Total Assets 113,022,424   105,305,414   7,717,010       7.3%

Liabilities:

Accounts payable 193,589          178,735          14,854            8.3%

Deposit payable 20,518            -                  20,518            100.0%

Due to other governments 500,754          817,793          (317,039)         (38.8)%

Total Liabilities 714,861          996,528          (281,667)         (28.3)%

Net Position:

Investment in capital assets 82,458,027 73,457,878 9,000,149       12.3%

Restricted 28,044,359 30,160,257 (2,115,898)      (7.0)%

Unrestricted 1,805,177 690,751 1,114,426       161.3%

Total Net Position 112,307,563$ 104,308,886$ 7,998,677$     7.7%
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A summary of the government-wide statement of activities follows:

Statement of Activities

The increase or decrease in net position can provide an indication as to whether the overall 
financial position of the Commission improved or deteriorated during the year. Net position of the 
Commission's governmental activities increased by 7.7% ($112.3 million compared to $104.3 
million). The net position of the Commission changed as a result of the revenue and expense 
fluctuations and also capital assets described below for the activities of the Commission.

Fiscal Year 

2022

Fiscal Year 

2021 Dollar Change

Total Percent 

change

Operating Expenses:

Administrative 468,194$        467,919$        275$               0.1%

Biological monitoring and 

land management program 1,019,639     1,015,273     4,366            0.4%

Total Expenses 1,487,833     1,483,192     4,641            0.3%

Program Revenues:

Operating contributions and grants 3,219,767 3,462,816 (243,049)         (7.0)%

Capital contributions and grants 6,534,331 4,060,411 2,473,920       60.9%

General Revenues:

Interest income (loss) (403,437)         18,875 (422,312)         (2237.4)%

Other revenues 11,738 6,955 4,783              68.8%

Total Revenues 9,362,399 7,549,057 1,813,342       24.0%

Changes in Net Position 7,874,566       6,065,865       1,808,701       29.8%

Net Position - Beginning, as restated 104,432,997 98,243,021 6,189,976       6.3%

Net Position - Ending 112,307,563$ 104,308,886$ 7,998,677$     7.7%
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MAJOR FUNDS

General Fund - The General Fund accounts for all of the general revenues of the Commission not 
specifically levied or collected for some special purpose, and for the expenditures related to the 
rendering of general services by the Commission. The current fiscal year's excess was $1,088,217, 
bringing the ending fund balance of the General Fund to $12,315,691.

The reasons for significant amounts in the revenues and expenditures of the Commission's General 
Fund are as follows:

· Agencies mitigation fees in the amount of $1,419,625 were received from agencies 
contributing toward the Coachella Valley Multiple Species Habitat Conservation Plan 
(CVMSHCP), a decrease of $20,315 from the prior year as current advanced mitigation 
projects are currently providing relatively stable revenue compared to last year.

· As is true for all funds, interest rates on investments at Riverside County Treasurer’s 
Pooled Investment Fund hovered near historic lows during fiscal year 2021/22 resulting 
in a minimal interest income. In addition, investment losses began in September 2021 as 
book yield percentages ticked while the Federal Reserve (Fed) announced it would begin 
reducing its asset purchases. This culminated with the departure from 0% short-term 
interest rates in March 2022 when the Fed instituted the first rate hike since 2018. To
slow inflation growth, the Fed again raised their overnight borrowing rate by a half percent in 
May. When interest rates increase investment losses typically follow as bonds and interest 
rates have an inverse relationship. Given the current economic outlook, investment losses 
may continue in the near term.

Management And Monitoring Fund - The Management and Monitoring Fund accounts for the 
revenues associated with implementation of the land management program and the biological 
monitoring program for the CVMSHCP. The current fiscal year's increase was $36,733, bringing 
the total ending fund balance to $658,988.

The reasons for significant amounts in the revenues and expenditures of the Commission's 
Management and Monitoring Fund are as follows:

· The Commission adopted a fee ordinance in FY 2011/12 which permits part of the 
Development Mitigation fees collected to be used for Management and Monitoring. 
Current year amount allocated to this fund was $738,399, an increase of $281,303 from 
the prior year's revenue. The increase is mainly attributed to an increase in the base 
calculation for the Local Development Mitigation Fees as well as development trends.

· Consultant expenditures were $741,089, an increase of $196,424 from the prior year's 
expenditures. This increase is primarily due to an expansion of activities related to law 
enforcement and management of acquired lands as well as biological monitoring, the 
latter of which is partially funded by grant funds. As CVCC continues to acquire land, 
the costs associated with management and monitoring will continue to rise. 

Land Acquisition Fund - The Land Acquisition Fund accounts for the revenues generated by the 
Local Development Mitigation Fee (LDMF) and mitigation contributions from various agencies. 
The current fiscal year's decrease in fund balance was $2,727,400, bringing the total ending fund 
balance to $9,211,925.

The reasons for significant amounts in the revenues and expenditures of the Commission's Land 
Acquisition Fund are as follows:

· As noted in the Management and Monitoring Fund section, a fee ordinance was adopted in 
FY 2011/12 and since part of the development fee was allocated, the Development 
Mitigation fee that allocated to this fund was $3,605,127 an increase of $1,371,837 from
the prior year's revenue. The increase is mainly attributed to an increase in the base 
calculation for the Local Development Mitigation Fees as well as development trends.
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Balance Balance

June 30, 2022 June 30, 2021 Increase

Land 81,995,055$     73,037,561$     8,957,494$       

Construction in Progress 462,972            420,317            42,655              

Total 82,458,027$     73,457,878$     9,000,149$       

The major additions to capital assets were land acquisitions within the conservation area due to 
significant acquisitions during the year, including CVCC’s single largest land acquisition since 
inception.

CONTACTING THE COMMISSION'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, members, and resource providers with a 
general overview of the Commission's finances and to show the Commission's accountability for 
the money it receives. If you have questions about this report or need additional financial 
information, contact the Commission's Office, attention: Director of Administrative Services 
Department, at 73710 Fred Waring Drive, Suite 200, Palm Desert, California 92260.
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·  Capital  outlay  expense  increased  by  $7,888,445  from  $1,069,049  in  the  prior  year  to
$8,957,494  in  the  current  year  due  to  significant  land  acquisitions  during  the  year,
including  CVCC’s  single  largest  land  acquisition  since  inception.  Also  of  note,  the 
Commission  completed  the acquisition of  its 100,000th acre in October 2021.

Management  Contingency  Fund  -  The  Management  Contingency  Fund  accounts  for  the  funds 
established  for  the  purpose  of  which  is  to  provide  the  ability  to  address  immediate  and/or  large
scale  Monitoring  and  Management  Program  needs  on  the  Permittees  lands.  The  current  fiscal  year's
decrease in fund balance was $112,060, bringing the ending fund balance to  $4,483,211.

The  reasons  for  significant  amount  in  the  expenditures  of  the  Commission's  Management 
Contingency Fund are as follows:

·  $42,655  was  transferred  out  to  the  Management  and  Monitoring  Fund  for  expenditures
incurred  on  the  sheep  barrier  project,  a  decrease  of  $377,662.  The  decrease  is  because 
materials  for  the  fence  construction  were  pre-purchased  in  the  prior  fiscal  year.  As 
construction  is  slated  to  begin  in  fiscal  year  2022/23,  expenditures  related  to  the  sheep 
fence are expected to  again  rise  next fiscal year.

In-Lieu  Fee  Fund  -  The  In-Lieu  Fee  Fund  accounts  for  the  funds  generated  from  mitigation  for 
unavoidable  impacts  to  Waters  of  the  U.S.  and  are  used  to  perform  restoration  projects.  The  current
fiscal year's excess was $368,733, bringing the ending fund balance to  $2,092,141.

The  reasons  for  significant  amount  in  the  expenditures  of  the  Commission's  Management 
Contingency Fund are as follows:

·  Agencies mitigation fees in the amount of $417,105  was received in the current year, a
decrease of $628,869  from the prior year's  amount.

·  Consultant expenditures was $50,284, an  increase of $28,150  from the prior year's
expenditure, mainly due to an increase  in work performed by a  vendor.

CAPITAL ASSETS

  Capital Assets
(not being depreciated)
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BASIC FINANCIAL STATEMENTS
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2022 2021
Assets:

Cash and investments (note 2) 28,684,523$     30,534,082       
Interest receivable 50,319              19,329              
Accounts receivable 14,220              10,000              
Deposits 14,725              -                      
Due from other governments 1,800,610         1,284,125         
Capital assets, not depreciated (note 4) 82,458,027       73,457,878       

Total Assets 113,022,424     105,305,414     

Liabilities: 
Accounts payable 193,589            178,735            
Deposits payable 20,518              -                      
Due to other governments 500,754            817,793            

Total Liabilities 714,861            996,528            

Net Position:
Investment in capital assets 82,458,027       73,457,878       
Restricted:

Endowment 10,834,956       10,839,926       
Management and monitoring 7,997,478         7,614,408         
Land acquisition 9,211,925         11,705,923       

Unrestricted 1,805,177         690,751            

Total Net Position 112,307,563$    104,308,886     

COACHELLA VALLEY CONSERVATION COMMISSION

Statement of Net Position

June 30, 2022

(with comparative prior year information)

Governmental Activities

See accompanying notes to financial statements.
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Operating Capital
Charges for Contributions Contributions

Expenses Services and Grants and Grants 2022 2021
Governmental Activities:

Administrative 468,194$       -                1,825,401  -                1,357,207        1,435,011     
Biological monitoring and 
 land management program 1,019,639      -                1,394,366  6,534,331  6,909,058        4,605,024     

Total Governmental Activities 1,487,833$     -                3,219,767  6,534,331  8,266,265        6,040,035     

General Revenues:
Investment income (loss) (403,437)          18,875          
Other revenues 11,738             6,955            

     Total General Revenues (391,699)          25,830          

     Change in Net Position 7,874,566        6,065,865     

Net Position - Beginning, as restated (note 8) 104,432,997     98,243,021    

Net Position - Ending 112,307,563$   104,308,886  

Functions/Programs
Governmental Activities

Changes in Net Position
Net (Expenses) Revenues and

COACHELLA VALLEY CONSERVATION COMMISSION

Statement of Activities

Year ended June 30, 2022

(with comparative prior year information)

Program Revenues

See accompanying notes to financial statements.
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General Management Land Management 
Fund and Monitoring Acquisition Contingency

Assets:
Cash and investments 11,331,072$  907,931         8,677,618      4,474,409      
Interest receivable 21,133           1,650            16,767           8,802            
Deposits -                   14,725           -                   -                   
Accounts receivable -                   14,220           -                   -                   
Due from other funds (note 3) 84,343           -                   -                   -                   
Due from other governments 1,229,118      31,683           539,809         -                   

Total Assets 12,665,666$  970,209         9,234,194      4,483,211      

Liabilities and Fund Balances:
Liabilities:

Accounts payable 5,499$           147,633         15,443           -                   
Deposits payable -                   20,518           -                   -                   
Due to other funds (note 3) -                   -                   -                   -                   
Due to other governments 344,476         143,070         6,826            -                   

Total Liabilities 349,975         311,221         22,269           -                   

Fund Balances:
Restricted:

Endowment 10,510,514    -                   -                   -                   
Management and monitoring -                   658,988         -                   4,483,211      
Land acquisition -                   -                   9,211,925      -                   

Unassigned 1,805,177      -                   -                   -                   

Total Fund Balances 12,315,691    658,988         9,211,925      4,483,211      

Total Liabilities and Fund Balances 12,665,666$  970,209         9,234,194      4,483,211      

Special Revenue Funds

COACHELLA VALLEY CONSERVATION COMMISSION

Balance Sheet - Governmental Funds

June 30, 2022

(with comparative prior year information)

See accompanying notes to financial statements.
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Special
Revenue Fund

Other
Governmental

In-Lieu Fee Funds 2022 2021

2,207,880      1,085,613      28,684,523    30,534,082       
-                   1,967            50,319           19,329             
-                   -                   14,725           -                      
-                   -                   14,220           10,000             
-                   -                   84,343           48,423             
-                   -                   1,800,610      1,284,125        

2,207,880      1,087,580      30,648,740    31,895,959       

25,014           -                   193,589         178,735           
-                   -                   20,518           -                      

84,343           -                   84,343           48,423             
6,382            -                   500,754         817,793           

115,739         -                   799,204         1,044,951        

-                   324,442         10,834,956    10,839,926       
2,092,141      763,138         7,997,478      7,614,408        

-                   -                   9,211,925      11,705,923       
-                   -                   1,805,177      690,751           

2,092,141      1,087,580      29,849,536    30,851,008       

2,207,880      1,087,580      30,648,740    31,895,959       

Total Governmental Funds

COACHELLA VALLEY CONSERVATION COMMISSION

Balance Sheet - Governmental Funds (Continued)

June 30, 2022

(with comparative prior year information)

16
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Fund balances of governmental funds 29,849,536$     

Amounts reported for governmental activities in the statement of 
net position are different because:

Capital assets, such as land used in governmental activities, 
are not financial resources and, therefore, are not reported in 
the funds. 82,458,027      

Net Position of Governmental Activities 112,307,563$   

COACHELLA VALLEY CONSERVATION COMMISSION

Reconciliation of the Governmental Funds Balance Sheet

June 30, 2022

to the Statement of Net Position

See accompanying notes to financial statements.
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General Management Land Management 
Fund and Monitoring Acquisition Contingency

Revenues: 
Development mitigation fees -$                 738,399         3,605,127      -                   
Agencies mitigation fees 1,419,625      -                   2,634,204      -                   
Tipping fees 328,618         -                   -                   -                   
Grants -                   78,787          -                   -                   
Investment income (loss) (191,832)       3,422            (131,415)       (69,405)         
Advertising Revenue -                   3,554            -                   -                   
Conservation Easement Endowment -                   -                   -                   -                   
Contributions -                   -                   295,000         -                   
Miscellaneous -                   8,184            -                   -                   

Total Revenues 1,556,411      832,346         6,402,916      (69,405)         

Expenditures: 
Current:

Administrative fees -                   6,115            30,357          -                   
Insurance 16,408          -                   -                   -                   
Per diem 9,000            -                   -                   -                   
General and office expenses 5,605            19,499          -                   -                   
Professional services 38,080          13,447          48,500          -                   
Consultants 399,101         741,089         62,117          -                   
Land improvements -                   15,463          31,848          -                   
Equipment -                   -                   -                   -                   

Capital outlay -                   42,655          8,957,494      -                   

Total Expenditures 468,194         838,268         9,130,316      -                   

Excess (Deficiency) of Revenues
Over (Under) Expenditures 1,088,217      (5,922)           (2,727,400)     (69,405)         

Other Financing Sources (Uses):
Transfers in (note 3) -                   42,655          -                   -                   
Transfers out (note 3) -                   -                   -                   (42,655)         

Total Other Financing Sources (Uses) -                   42,655          -                   (42,655)         

Net Change in Fund Balances 1,088,217      36,733          (2,727,400)     (112,060)       

Fund Balance - Beginning, as restated (note 8) 11,227,474    622,255         11,939,325    4,595,271      

Fund Balance - End 12,315,691$  658,988         9,211,925      4,483,211      

Special Revenue Funds

COACHELLA VALLEY CONSERVATION COMMISSION

Statement of Revenues, Expenditures and 
Changes in Fund Balances - Governmental Funds

Year ended June 30, 2022

(with comparative prior year information)

See accompanying notes to financial statements.
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Special
Revenue Fund

Other
Governmental

In-Lieu Fee Funds 2022 2021

-                   -                   4,343,526      2,690,386      
417,105         160,075         4,631,009      4,369,331      

-                   -                   328,618         462,990         
-                   -                   78,787          520               

2,832            (17,039)         (403,437)       18,876          
-                   -                   3,554            -                   
-                   77,158          77,158          -                   
-                   -                   295,000         -                   
-                   -                   8,184            6,955            

419,937         220,194         9,362,399      7,549,058      

-                   -                   36,472          26,905          
-                   -                   16,408          13,442          
-                   -                   9,000            8,700            

920               -                   26,024          57,854          
-                   -                   100,027         84,189          

50,284          -                   1,252,591      1,182,562      
-                   -                   47,311          80,804          
-                   -                   -                   28,737          
-                   -                   9,000,149      1,489,366      

51,204          -                   10,487,982    2,972,559      

368,733         220,194         (1,125,583)     4,576,499      

-                   -                   42,655          420,317         
-                   -                   (42,655)         (420,317)       

-                   -                   -                   -                   

368,733         220,194         (1,125,583)     4,576,499      

1,723,408      867,386         30,975,119    26,274,509    

2,092,141      1,087,580      29,849,536    30,851,008    

Total Governmental Funds

COACHELLA VALLEY CONSERVATION COMMISSION

Statement of Revenues, Expenditures and 
Changes in Fund Balances - Governmental Funds (Continued)

Year ended June 30, 2022

(with comparative prior year information)
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Net change in fund balances - total governmental funds (1,125,583)$          

Amounts reported for governmental activities in the statement of activities are different because:

Governmental funds report capital outlays as expenditures.  However, in the statement of

9,000,149             

Change in Net Position of Governmental Activities 7,874,566$           

COACHELLA VALLEY CONSERVATION COMMISSION

Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balances of
Governmental Funds to the Statement of Activities

Year Ended June 30, 2022

activities, the costs of these assets is allocated over their estimated useful lives and

reported as depreciation expense (if applicable). This is the amount of capital outlays

during the year, as the Commission holds no assets being depreciated.

See accompanying notes to financial statements.
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COACHELLA VALLEY CONSERVATION COMMISSION

Notes to the Basic Financial Statements

Year ended June 30, 2022

Note 1: Summary of Significant Accounting Policies

(a) Description of Reporting Entity

The Coachella Valley Conservation Commission (the Commission) was formed under 
California's Joint Powers Law on December 1, 2005 for the purpose of overseeing and 
administering the Coachella Valley Multiple Species Habitat Conservation Plan (the 
CVMSHCP), a regional habitat conservation plan which balances conservation of rare 
and endangered species and development on an area-wide and regional basis under 
Section 6500 et. seq. of the Government Code. The Commission's members are the 
Cities of Cathedral City, Coachella, Desert Hot Springs, Indian Wells, Indio, La Quinta, 
Palm Desert, Palm Springs, Rancho Mirage, Coachella Valley Water District, Imperial 
Irrigation District, and Mission Springs Water District. Nonvoting participants of the 
Commission are Coachella Valley Association of Governments, Riverside County Flood 
Control and Water Conservation District, Riverside County Regional Parks and Open 
Space District and Riverside County Waste Management District.

The CVMSHCP is a long-term habitat conservation plan permitted by the California 
Department of Fish and Game as of September 9, 2008 and the United States Fish and 
Wildlife Services as of October 1, 2008 under the authority of the state and federal 
Endangered Species Acts. Although the Commission was formed as an independent 
joint powers authority prior to issuance of the state and federal permits for the 
CVMSHCP, it did not begin functioning as an independent agency until October 2008. 
With the approval of the CVMSHCP permits, funding for the activities of the 
Commission, including land acquisition, land management and biological monitoring, 
became available as of October 1, 2008.

With the CVMSHCP, over 240,000 acres of open space will be protected as well as 27
species of plants and animals that are threatened or facing extinction. The Commission 
acquired its 100,000th acre in October 2021. The Commission is also empowered to 
acquire land and administer grant programs to not-for-profit programs and permittees 
to conserve lands that contribute to the CVMSHCP's reserves, and to coordinate 
conservation easement agreements with landowners, seek grants and other funding 
sources to assist with acquisition, and coordinate with other state and federal 
acquisition programs in the CVMSHCP's area to ensure efficiency and consistency 
among acquisition programs. The basic financial statements of the Commission include 
all activities for which the Commission is financially accountable.

Major sources of revenue for the Commission include a Local Development Mitigation 
Fee collected on new development, tipping fees from Riverside County landfills, and 
regional infrastructure mitigation funds from various agencies, including the Coachella 
Valley Association of Governments, Coachella Valley Water District and Imperial 
Irrigation District. Other funding sources may be identified in subsequent years.

(b) Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the 
statement of activities) report information about the reporting government as a whole, 
except for its fiduciary activities. Governmental activities, which normally are 
supported by taxes and intergovernmental revenues, are reported separately from 
business-type activities, which rely to a significant extent on charges for services. 
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COACHELLA VALLEY CONSERVATION COMMISSION

Notes to the Basic Financial Statements

Year ended June 30, 2022

Note 1: Summary of Significant Accounting Policies (Continued)

Likewise, the primary government (including its blended component units) is reported 
separately from discretely presented component units for which the primary 
government is financially accountable. The Commission has no business-type 
activities, fiduciary activities, or component units.

Certain eliminations have been made as prescribed by GASB Statement No. 34 in 
regard to interfund activities, payables, and receivables. All internal balances have 
been eliminated for purposes of the Statement of Net Position.

The Statement of Activities demonstrates the degree to which the direct expenses of 
a given function or segment is offset by program revenues. Direct expenses are those 
that are clearly identifiable with a specific function or segment. Program revenues 
include 1) charges to customers or applicants who purchase, use, or directly benefit 
from goods, services, or privileges provided by a given function or segment and 2) 
grants and contributions that are restricted to meeting the operational or capital 
requirements of a particular function or segment. Other items not properly included 
among program revenues are reported instead as general revenues.

The underlying accounting system of the Commission is organized and operated on 
the basis of separate funds, each of which is considered to be a separate accounting 
entity. The operations of each fund are accounted for with a separate set of self-
balancing accounts that comprise its assets, liabilities, fund equity, revenues and 
expenditures or expenses, as appropriate. Governmental resources are allocated to 
and accounted for in individual funds based upon the purposes for which they are to 
be spent and the means by which spending activities are controlled.

Separate financial statements for the Commission's governmental funds are presented 
after the Government-wide Financial Statements. These statements display 
information about major funds individually and other governmental funds in the 
aggregate. All of the Commission's funds, with the exceptions of the Lizard Endowment 
and Travertine Point Monitoring Funds, are considered major funds.

(c) Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The Government-wide financial statements are presented using the economic 
resources measurement focus and the accrual basis of accounting. Under the economic 
resources measurement focus, all (both current and long-term) economic resources 
and obligations of the reporting government are reported in the government-wide 
financial statements. Basis of accounting refers to when revenues and expenditures 
are recognized in the accounts and reported in the financial statements. Under the 
accrual basis of accounting, revenues, expenses, gains, losses, assets, and liabilities 
resulting from exchange and exchange-like transactions are recognized when the 
exchange takes place. Revenues, expenses, gains, losses, assets, and liabilities 
resulting from nonexchange transaction are recognized in accordance with the 
requirements of GASB Statement No. 33.

When both restricted and unrestricted resources are available for use, it is the 
government's policy to use restricted resources first, then unrestricted resources as 
they are needed.
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COACHELLA VALLEY CONSERVATION COMMISSION

Notes to the Basic Financial Statements

Year ended June 30, 2022

Note 1: Summary of Significant Accounting Policies (Continued)

Governmental fund financial statements are reported using the current financial 
resources measurement focus and the modified accrual basis of accounting. Under the 
current financial resources measurement focus, only current assets and current 
liabilities are generally included on their balance sheets. The reported fund balance 
(net current assets) is considered to be a measure of "available spendable resources.” 
Governmental fund operating statements present increases (revenues and other 
financing sources) and decreases (expenditures and other financing uses) in net 
current assets. Accordingly, they are said to present a summary of sources and uses 
of "available spendable resources" during a period. Noncurrent portions of long-term 
receivables due to governmental funds are reported on their balance sheets in spite of 
their spending measurement focus. However, special reporting treatments are used to 
indicate that they should not be considered "available spendable resources" since they 
do not represent net current assets. Recognition of governmental fund type revenue 
represented by noncurrent receivables is deferred until they become current 
receivables. Noncurrent portions of other long-term receivables are offset by fund 
balance reserve accounts.

Under the modified accrual basis of accounting, revenues are considered to be 
available when they are collectible within the current period or soon enough thereafter 
to pay liabilities of the current period. For this purpose, the government considers 
revenues to be available if they are collected within 90 days of the end of the current 
fiscal period. Expenditures generally are recorded when a liability is incurred, except 
for principal and interest on long-term liabilities, claims and judgments, and 
compensated absences which are recognized as expenditures to the extent they have 
matured. Capital asset acquisitions are reported as expenditures in governmental 
funds. Proceeds of long-term liabilities are reported as other financing sources.

Deferred Outflows/Inflows of Resources

In addition to assets, the statement of net position will sometimes report a separate 
section for deferred outflows of resources. This separate financial statement element, 
deferred outflows of resources, represents a consumption of net assets that applies to 
a future period(s) and so will not be recognized as an outflow of resources 
(expense/expenditure) until then. The Commission does not have any items that 
qualify for reporting in this category.

In addition to liabilities, the statement of net position will sometimes report a separate 
section for deferred inflows of resources. This separate financial statement element, 
deferred inflows of resources, represents an acquisition of net assets that applies to a 
future period(s) and so will not be recognized as an inflow of resources (revenue) until 
that time. The Commission does not have any items that qualify for reporting in this 
category.

Net Position Flow Assumption

Sometimes the government will fund outlays for a particular purpose from both 
restricted (e.g., restricted bond or grant proceeds) and unrestricted resources. In 
order to calculate the amounts to report as restricted net position and unrestricted net 
position in the government-wide and proprietary fund financial statements, a flow
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COACHELLA VALLEY CONSERVATION COMMISSION

Notes to the Basic Financial Statements

Year ended June 30, 2022

Note 1: Summary of Significant Accounting Policies (Continued)

assumption must be made about the order in which the resources are considered to 
be applied. It is the government's policy to consider restricted net position to have 
been depleted before unrestricted net position is applied.

Governmental Fund Balances

Fund balances are reported in the fund statements in the following classifications:

Nonspendable Fund Balance — this includes amounts that cannot be spent because 
they are either not spendable in form (such as inventory) or legally or contractually 
required to be maintained intact (such as endowments).

Restricted Fund Balance — this includes amounts that can be spent only for specific 
purposes stipulated by constitution, external resource providers, or through enabling 
legislation. If the action limiting the use of funds is included in the same action 
(legislation) that created (enables) the funding source, then it is restricted. The 
accompanying financial statements include restricted fund balance for management 
and monitoring, land acquisition, and endowment. The CVMSHCP that created the 
funding source restricted the use of these funds for specific purposes.

Committed Fund Balance — this includes amounts that can be used only for the specific 
purposes determined by a formal action of the Commission. It includes legislation 
(Commission action) that can only be overturned by new legislation requiring the same 
type of voting consensus that created the original action. Therefore, if the Commission 
action limiting the use of the funds is separate from the action (legislation) that created 
(enables) the funding source, then it is committed, not restricted. The Commission 
considers a resolution to constitute a formal action of the Commission for the purposes 
of establishing committed fund balance.

Assigned Fund Balance — this includes amounts that are designated or expressed by 
the Commission but does not require a formal action like a resolution or ordinance. 
The Commission may delegate the ability of an employee or committee to assign uses 
of specific funds, for specific purposes.

Unassigned Fund Balance — this includes the remaining spendable amounts which are 
not included in one of the other classifications.

It is the Commission's policy that restricted resources will be applied first, followed by 
(in order of application) committed, assigned, and unassigned resources, in the 
absence of a formal policy adopted by the Commission.

(d) Fund Classifications

The Commission reports the following major governmental funds:

General Fund – This fund is used to account for all of the general revenues of the 
Commission not specifically levied or collected for special purposes, and for the 
expenditures related to the rendering of general services by the Commission.
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Notes to the Basic Financial Statements

Year ended June 30, 2022

Note 1: Summary of Significant Accounting Policies (Continued)

Management and Monitoring Special Revenue Fund – This fund is used to account for 
the revenues associated with implementation of the land management program and 
the biological management program for the CVMSHCP. These programs are supported 
by grants and funds provided by various agencies to support implementation of the
CVMSHCP.

Land Acquisition Special Revenue Fund – This fund is used to account for the revenues 
generated by the Local Development Mitigation Fee (LDMF) and mitigation 
contributions from various agencies. These revenues are used to support the 
acquisition of lands by the Commission on behalf of the Local Permittees to meet the 
goals of the CVMSHCP.

Management Contingency Special Revenue Fund – This fund is used for the ability to 
address immediate and/or large-scale Monitoring and Management Program needs on 
the permittees’ lands. According to the Coachella Valley Multiple Species Habitat 
Conservation Plan, the Commission will establish a $5.0 million management 
contingency fund as a subset of the Monitoring and Management Program budgets. 
This one-time Management Contingency Fund will be established within the first 10 
years after permit issuance (2008) and will be included in the Operating Fund Budget 
as a separate item.

In-Lieu Fee Special Revenue Fund – This fund is used to account for monies received 
from fees charged to other agencies for environmental mitigation.

(e) Reclassification and Eliminations

Inter-fund balances must generally be eliminated in the government-wide financial 
statements, except for net residual amounts due between governmental activities. Any 
allocations must reduce the expenses of the function from which the expenses are 
being allocated, so that expenses are reported only once - in the function in which 
they are allocated.

(f) Cash and Investments

The Commission pools cash and investments of all funds. Each fund's share in this pool 
is displayed in the accompanying financial statements as cash and investments. 
Investment income earned by the pooled investments is allocated to the various funds 
based on each fund's average cash and investment balance.

(g) Capital Assets

Capital assets are valued at cost where historical records are available and at an 
estimated historical cost where no historical records exist. Donated capital assets, 
donated works of art and similar items, and capital assets received as part of a service 
concession arrangement, are recorded at acquisition value at the date of acquisition. 
Generally, the Commission capitalizes assets with a cost in excess of $5,000 with a 
useful life in excess of one year.
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Year ended June 30, 2022

Note 1: Summary of Significant Accounting Policies (Continued)

Capital assets used in operations are depreciated over their estimated useful lives 
using the straight-line method in the government-wide financial statements. 
Depreciation expense is charged as an expense against operations and accumulated 
depreciation is reported on the Statement of Net Position. The Commission currently 
reports no depreciable assets.

(h) Use of Estimates

The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America, requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities,
and disclosure of contingent assets and liabilities at the date of the financial 
statements, and the reported amounts of revenues and expenditures/expenses during 
the reporting period. Actual results could differ from those estimates.

(i) Comparative Financial Statements

Selected information regarding the prior year has been included in the accompanying 
financial statements. This information has been included for comparison purposes only 
and does not represent a complete presentation in accordance with generally accepted 
accounting principles. Accordingly, such information should be read in conjunction with 
the Commission’s prior year financial statements, from which selected financial data 
was derived. The Commission has reclassified certain prior year information to conform 
with current year presentations.

Note 2: Cash and Investments

Cash and investments of the Commission consisted of the following at June 30, 2022:

Cash and deposits:
     Deposits with financial institutions $ 2,209,113
Investments:
     Riverside County Pooled Investment Fund 26,475,410

          Total cash and investments $28,684,523

Deposits

The Commission's deposits with financial institutions were insured or collateralized as required 
by State Law.

Investments Authorized by the California Government Code and the Commission's
Investment Policy

The table below identifies the investment types that are authorized for the Commission by 
the California Government Code (or the Commission's investment policy, where more
restrictive). 
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Notes to the Basic Financial Statements

Year ended June 30, 2022

Note 2: Cash and Investments (Continued)

The table also identifies certain provisions of the California Government Code (or the 
Commission's investment policy, where more restrictive) that address interest rate risk, credit 
risk, and concentration of credit risk.

Authorized Investment Type
Maximum 
Maturity

Maximum 
Percentage 
of Portfolio

Maximum 
Investment in 

One Issuer

United States Treasury Obligations 3 years None None
Money Market Mutual Funds investing in
   United States Treasury Investments N/A 20% 10%
County Pooled Investment Funds N/A None None
Local Agency Investment Fund (LAIF) N/A None None

Disclosures Relating to Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair 
value of an investment. Generally, the longer the maturity of an investment the greater the 
sensitivity of its fair value to changes in market interest rates. One of the ways that the 
Commission manages its exposure to interest, rate risk is by purchasing a combination of 
shorter term and longer term investments and by timing cash flows from maturities so that a 
portion of the portfolio is maturing or coming close to maturity evenly over time or coming 
close to maturity evenly over time as necessary to provide the cash flow and liquidity needed 
for operations. The Commission's investment in the Riverside County Pooled Investment Fund 
of $26,475,410 is available on demand.

Disclosures Relating to Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to 
the holder of the investment. This is measured by the assignment of a rating by a nationally 
recognized statistical rating organization. The Commission does not hold any investments 
subject to minimum credit ratings. The pooled investments held with the Riverside County 
Pooled Investment Fund are considered to be unrated.

Investment in Riverside County Investment Pool

The Commission is a voluntary participant in the County of Riverside Treasury Pool. The fair 
value of the Commission's investment in this pool is reported in the accompanying financial 
statements   at   amounts   based   upon   the   Commission's   pro-rata   share   of   the   fair 
value provided by the County for the entire County portfolio (in relation to the amortized cost
of that portfolio). The balance available for withdrawal is based on the accounting records 
maintained by the County.

Fair Value Hierarchy

The Commission categorizes its fair value measurements within the fair value hierarchy 
established by generally accepted accounting principles. The hierarchy is based on the 
valuation inputs used to measure the fair value of the asset. Level 1 inputs are quoted prices 
in active markets for identical assets; Level 2 inputs are significant other observable inputs; 
Level 3 inputs are significant unobservable inputs.
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Note 3: Interfund Activities

Transfers

The Management Contingency Fund transferred $42,655 to the Management and Monitoring 
Special Revenue Fund to pay for expenditures incurred for construction of the Peninsular Big 
Horn Sheep Fence Barrier Project.

Due to/from Other Funds

Interfund receivables and payables are as follows at June 30, 2022:

Interfund borrowings were to cover the In-Lieu Fee fund temporary cash deficits.

Note 4: Capital Assets

A summary of capital asset activity for the year ended June 30, 2022, is as follows:

Note 5: Liability, Property and Workers’ Compensation Protection Description

Description of Self-Insurance Pool Pursuant to Joint Powers Agreement

The Coachella Valley Conservation Commission is a member of the California Joint Powers 
Insurance Authority (the Authority). The Authority is composed of 118 California public entities 
and is organized under a joint powers agreement pursuant to California Government Code
§6500 et seq. The purpose of the Authority is to arrange and administer programs for the 
pooling of self-insured losses, to purchase excess insurance or reinsurance, and to arrange 
for group purchased insurance for property and other lines of coverage. The California JPIA 
began covering claims of its members in 1978. Each member government has an elected 
official as its representative on the Board of Directors. The Board operates through a nine-
member Executive Committee.

Balance at 

July 1, 2021 Additions Deletions

Balance at

June 30, 2022

Capital assets, not depreciated:

Land 73,037,561$    8,957,494      -            81,995,055      

Construction in Progress 420,317           42,655           -            462,972          

Total capital assets, not depreciated 73,457,878$    9,000,149      -            82,458,027      

Due from Due to 

Fund other funds other funds

General Fund 84,343$  -          

In-Lieu Fee fund -             84,343     

Total 84,343$  84,343     
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Note 5: Liability, Property and Workers’ Compensation Protection Description 
(Continued)

Primary Self-Insurance Programs of the Authority

Each member pays an annual contribution at the beginning of the coverage period. The total 
funding requirement for self-insurance programs is based on an actuarial analysis. Costs are 
allocated to individual agencies based on payroll and claims history, relative to other members 
of the risk-sharing pool.

Primary Liability Program

Claims are pooled separately between police and general government exposures. (1) The 
payroll of each member is evaluated relative to the payroll of other members. A variable
credibility factor is determined for each member, which establishes the weight applied to 
payroll and the weight applied to losses within the formula. 

(2) The first layer of losses includes incurred costs up to $30,000 for each occurrence and is 
evaluated as a percentage of the pool’s total incurred costs within the first layer. (3) The 
second layer of losses includes incurred costs from $30,000 to $750,000 for each occurrence 
and is evaluated as a percentage of the pool’s total incurred costs within the second layer. 
(4) Incurred costs from $750,000 to $50 million, are distributed based on the outcome of cost
allocation within the first and second loss layers.

The overall coverage limit for each member, including all layers of coverage, is $50 million per 
occurrence. Subsidence losses have a sub-limit of $40 million per occurrence. The coverage 
structure includes retained risk that is pooled among members, reinsurance, and excess 
insurance. More detailed information about the various layers of coverage is available on the 
following website: https://cjpia.org/protection/coverage-programs.

Adequacy of Protection

During the past three fiscal years, none of the above programs of protection experienced 
settlements or judgments that exceeded pooled or insured coverage. There were also no 
significant reductions in pooled or insured liability coverage in 2021-22.

Note 6: Future Funding

Per the 2011 Local Development Mitigation Fee Nexus Study, plan implementation costs 
include the direct and indirect costs associated with land acquisition, the Monitoring Program, 
and the Management Program, including Adaptive Management. Additional costs include staff 
costs associated with Plan Administration. The estimated costs of Plan implementation for the
permittees over the 75-year term are $1,708,767,000. Revenue sources to fund these costs 
are as follows:
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Note 6: Future Funding (Continued)

Local Development Mitigation Fee $1,212,881,000

Conservation Trust Fund      160,432,000

Regional Road Projects and 

   Infrastructure Mitigation      100,814,000
Interest on Investments      234,640,000

          Total Revenues $1,708,767,000

In accordance with the CVMSHCP, Coachella Valley Association of Governments (CVAG)
committed $30 million of future Measure A funds, which would mitigate all the regional 
transportation projects listed in the current Transportation Project Prioritization Study (TPPS). 
Under the CVMSHCP, the $30 million in the CVAG transportation funds would contribute to 
both land acquisition and the establishment of the Endowment Fund, which would ensure 
monitoring and management of the acquired lands. The CVMSHCP area includes 1.1 million 
acres, encompassing the entire Coachella Valley and the surrounding mountains. The 
CVMSHCP will benefit the local jurisdictions by providing Take Authorization for all 
development, including public infrastructure projects, undertaken by the Permittees 
(signatories to the MSHCP) outside the Conservation Areas. By providing Take Authorization 
for public and private development projects, the MSHCP eliminates the need for projects to 
conduct biological surveys and negotiate individual project mitigation with the U.S. Fish and 
Wildlife Service and the California Department of Fish and Game. At June 30, 2022, the 
outstanding commitment from CVAG is $6,675,000. This commitment has not been recorded 
as a receivable because it has not met all the revenue recognition requirements.

Note 7: Related Party Transactions

The Commission entered into a contract with Coachella Valley Association of Governments 
(CVAG), whereby CVAG, under the direction of the Commission, will coordinate and administer 
the implementation of CVMSHCP. The contract calls for the Commission to pay CVAG based
upon actual staff time spent at rates not to exceed the rates paid by CVAG. The amount shall
not exceed $850,000, adjusted annually for inflation, for fiscal year 2021-2022. During the
year, CVAG incurred and charged the Commission $767,687 of staff time and allocated 
administrative expenses, all of which was accounted for in the fiscal year.
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Note 8: Prior Period Adjustments

During the fiscal year ended June 30, 2022, the Commission recorded a prior period 
adjustment between the General, Management and Monitoring, Land Acquisition and In Lieu 
Fee Fund for a correction for consulting expenses related to prior fiscal year.  See the following 
adjustments as shown below:

 Governmental 

Activities  General Fund 

 Management 

and Monitoring 

 Land Acquisition 

Fund 

 In Lieu Fee

 Fund 

Beginning net position/fund 

balance, as previously reported 104,308,886$  11,201,265      515,713       11,705,923      1,965,450       

Consulting expenses 124,111          26,209            106,542       233,402          (242,042)         

Beginning net position/fund 

balance, as restated 104,432,997$  11,227,474      622,255       11,939,325      1,723,408       

Statement of Revenues, Expenditures and Changes in Fund Balances - 

Governmental Funds

Statement of 

Activities

34



Variance with
Final Budget

Actual Positive
Original Final Amounts (Negative)

Revenues:
Agencies mitigation fees -$                 -                   1,419,625      1,419,625      
Tipping fees 440,223         440,223         328,618         (111,605)       
Investment income (loss) 2,700            2,700            (191,832)       (194,532)       

Total Revenues 442,923         442,923         1,556,411      1,113,488      

Expenditures: 
Insurance 16,408          16,408          16,408          -                   
Per diem 11,900          11,900          9,000            2,900            
General and office expenses 8,039            8,039            5,605            2,434            
Professional services 45,750          45,750          38,080          7,670            
Consultants 283,336         283,336         399,101         (115,765)       

Total Expenditures 365,433         365,433         468,194         (102,761)       

Excess of Revenues over Expenditures 77,490          77,490          1,088,217      1,216,249      

Net Change in Fund Balance 77,490          77,490          1,088,217      1,010,727      

Fund Balance - Beginning, as restated 11,227,474    11,227,474    11,227,474    -                   

Fund Balance - Ending 11,304,964$  11,304,964    12,315,691    1,010,727      

COACHELLA VALLEY CONSERVATION COMMISSION

Budget Amounts

Schedule of Revenues, Expenditures, and Changes in Fund Balance
Budget and Actual - General Fund

Year ended June 30, 2022
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Variance with
Final Budget

Actual Positive
Original Final Amounts (Negative)

Revenues:
Development mitigation fees 347,042$       347,042         738,399         391,357         
Grants 248,522         248,522         78,787           (169,735)       
Investment income 3,500            3,500            3,422            (78)                
Miscellaneous 7,500            7,500            11,738           4,238            

Total Revenues 606,564         606,564         832,346         225,782         

Expenditures: 
Administrative fees 3,470            3,470            6,115            (2,645)           
General and office expenses 6,500            6,500            19,499           (12,999)         
Professional services 66,000           66,000           13,447           52,553           
Consultants 1,046,834      1,046,834      741,089         305,745         
Land improvements 1,812,400      1,812,400      15,463           1,796,937      
Equipment 3,000            3,000            -                   3,000            
Utilities 15,000           15,000           -                   15,000           
Capital outlay -                   -                   42,655           (42,655)         

Total Expenditures 2,953,204      2,953,204      838,268         2,114,936      

Deficiency of Revenues under Expenditures (2,346,640)     (2,346,640)     (5,922)           (1,889,154)     

Other Financing Sources (Uses):
Transfers in 2,179,477      2,179,477      42,655           (2,136,822)     

Total Other Financing Sources (Uses) 2,179,477      2,179,477      42,655           (2,136,822)     

Net Change in Fund Balance (167,163)       (167,163)       36,733           203,896         

Fund Balance - Beginning, as restated 622,255         622,255         622,255         -                   

Fund Balance - Ending 455,092$       455,092         658,988         203,896         

COACHELLA VALLEY CONSERVATION COMMISSION

Schedule of Revenues, Expenditures, and Changes in Fund Balance
Budget and Actual - Management and Monitoring

Year ended June 30, 2022

Budget Amounts
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Variance with
Final Budget

Actual Positive
Original Final Amounts (Negative)

Revenues:
Development mitigation fees 1,694,380$    1,694,380      3,605,127      1,910,747      
Agencies mitigation fees 2,634,212      2,634,212      2,634,204      (8)                  
Contributions -                   -                   295,000         295,000         
Investment income (loss) 45,000           45,000           (131,415)        (176,415)        

Total Revenues 4,373,592      4,373,592      6,402,916      2,029,324      

Expenditures: 
Administrative fees 16,944           16,944           30,357           (13,413)         
General and office expenses 500               500               -                   500               
Professional services 107,304         107,304         48,500           58,804           
Consultants 341,445         341,445         62,117           279,328         
Land improvements 125,000         125,000         31,848           93,152           
Capital outlay 7,598,881      7,598,881      8,957,494      (1,358,613)     

Total Expenditures 8,190,074      8,190,074      9,130,316      (940,242)        

Excess (Deficiency) of Revenues
   over/under Expenditures (3,816,482)     (3,816,482)     (2,727,400)     2,969,566      

Net Change in Fund Balance (3,816,482)     (3,816,482)     (2,727,400)     1,089,082      

Fund Balance - Beginning, as restated 11,939,325    11,939,325    11,939,325    -                   

Fund Balance - Ending 8,122,843$    8,122,843      9,211,925      1,089,082      

COACHELLA VALLEY CONSERVATION COMMISSION

Schedule of Revenues, Expenditures, and Changes in Fund Balance
Budget and Actual - Land Acquisition

Year ended June 30, 2022

Budget Amounts

37

See notes to required supplementary information.



Variance with
Final Budget

Actual Positive
Original Final Amounts (Negative)

Revenues:
Investment income (loss) 26,000$         26,000           (69,405)         (95,405)         

Total Revenues 26,000           26,000           (69,405)         (95,405)         

Other Financing Sources (Uses):
Transfers out (1,812,400)     (1,812,400)     (42,655)         1,769,745      

Total Other Financing Sources (Uses) (1,812,400)     (1,812,400)     (42,655)         1,769,745      

Net Change in Fund Balance (1,786,400)     (1,786,400)     (112,060)       1,674,340      

Fund Balance - Beginning 4,595,271      4,595,271      4,595,271      -                   

Fund Balance - Ending 2,808,871$    2,808,871      4,483,211      1,674,340      

COACHELLA VALLEY CONSERVATION COMMISSION

Schedule of Revenues, Expenditures, and Changes in Fund Balance
Budget and Actual - Management Contingency

Year ended June 30, 2022

Budget Amounts
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Variance with
Final Budget

Actual Positive
Original Final Amounts (Negative)

Revenues:
Agencies mitigation fees 250,000$      250,000        417,105        167,105        
Investment income 100               100               2,832            2,732            

Total Revenues 250,100        250,100        419,937        169,837        

Expenditures: 
General and office expenses 1,500            1,500            920               580               
Consultants 62,911          62,911          50,284          12,627          

Total Expenditures 64,411          64,411          51,204          13,207          

Excess (Deficiency) of Revenues
   Over/(Under) Expenditures 185,689        185,689        368,733        156,630        

Net Change in Fund Balance 185,689        185,689        368,733        183,044        

Fund Balance - Beginning, as restated 1,723,408     1,723,408     1,723,408     -                   

Fund Balance - Ending 1,909,097$    1,909,097     2,092,141     183,044        

COACHELLA VALLEY CONSERVATION COMMISSION

Schedule of Revenues, Expenditures, and Changes in Fund Balance
Budget and Actual - In Lieu Fee

Year ended June 30, 2022

Budget Amounts
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COACHELLA VALLEY CONSERVATION COMMISSION

Notes to Required Supplementary Information

Year ended June 30, 2022

Note 1: Budgets and Budgetary Accounting

The Commission adopts an annual budget prepared on the modified accrual basis of 
accounting for its governmental funds except for the Lizard Endowment Fund, the Casey’s 
June Beetle Fund, and the Travertine Point Monitoring Fund. The Executive Director or
designee is authorized to transfer budgeted amounts between the accounts of any 
department. Revisions that alter the total appropriations of any fund are approved by the 
Commission's Board. Prior year appropriations lapse unless they are approved for carryover 
into the following fiscal year. Expenditures may not legally exceed appropriations at the fund 
level. Reserves for encumbrances are not recorded by the Commission.

Note 2: Excess of Expenditures over Appropriations

For the fiscal year ended June 30, 2022, expenditures exceeded appropriations in the General 
Fund and Land Acquisition Fund by $102,761 and $940,242 respectively.
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Travertine Total
Lizard Casey's Point Governmental

Endowment June Beetle Monitoring Funds
Assets:

Cash and investments 323,811$       232,975     528,827  1,085,613    
Interest receivable 631               306           1,030     1,967           

Total Assets 324,442$       233,281     529,857  1,087,580    

Fund Balances:
Restricted:

Endowment 324,442$       -               -            324,442       
Management and monitoring -                   233,281     529,857  763,138       

Total Fund Balances 324,442$       233,281     529,857  1,087,580    

COACHELLA VALLEY CONSERVATION COMMISSION

Combining Balance Sheet
Nonmajor Governmental Funds

June 30, 2022

Special Revenue Funds
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Travertine Total
Lizard Casey's Point Governmental

Endowment June Beetle Monitoring Funds
Revenues:
  Agency mitigation fees -$             160,075   -            160,075       
  Conservation endowment 77,158     77,158         
  Investment income (loss) (4,970)      (3,952)      (8,117)    (17,039)        

Total Revenues (4,970)      233,281   (8,117)    220,194       

Net Change in Fund Balances (4,970)      233,281   (8,117)    220,194       

Fund Balance - Beginning 329,412    -              537,974  867,386       

Fund Balance - Ending 324,442$  233,281   529,857  1,087,580     

COACHELLA VALLEY CONSERVATION COMMISSION

Combining Statement of Revenues, Expenditures, and Changes in Fund Balances
Nonmajor Governmental Funds

Year ended June 30, 2022

Special Revenue Funds
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