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INDEPENDENT AUDITORS’ REPORT

To the Executive Committee
Coachella Valley Association of Governments
Palm Desert, California

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of the Coachella Valley Association of Governments
(the Association) as of and for the year ended June 30, 2020, and the related notes to the financial
statements, which collectively comprise the Association’s basic financial statements as listed in the table of
contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

ZZ PrimeGlobal

Lance, Soll & Lunghard, LLP 203N.BreaBlvd. Suite203 | Brea,CA92821 | Phone: 714.672.0022
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To the Executive Committee
Coachella Valley Association of Governments
Palm Desert, California

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining
fund information of the Coachella Valley Association of Governments, as of June 30, 2020, and the
respective changes in financial position for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis; the budgetary comparison schedules for the General Fund, the Transportation
Uniform Mitigation Fees Fund, the Measure A Fund, and the CV Link Fund; the schedule of proportionate
share of the net pension liability; and the schedule of plan contributions be presented to supplement the
basic financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or
provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Prior Year Comparative Information

The financial statements include partial prior-year comparative information. Such information does not
include all of the information required or sufficient detail to constitute a presentation in conformity with
accounting principles generally accepted in the United States of America. Accordingly, such information
should be read in conjunction with the government’s financial statements for the year ended
June 30, 2019, from which such partial information was derived.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Association’s basic financial statements. The combining nonmajor fund financial statements
are presented for purposes of additional analysis and are not a required part of the basic financial
statements.

The combining nonmajor fund financial statements are the responsibility of management and were derived
from and relate directly to the underlying accounting and other records used to prepare the basic financial
statements. The information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the combining
and individual nonmajor fund financial statements and schedules are fairly stated, in all material respects
in relation to the basic financial statements as a whole.



| SL

To the Executive Committee
Coachella Valley Association of Governments
Palm Desert, California

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
January 11, 2021, on our consideration of the Association’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is solely to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the Association’s internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering
the Association’s internal control over financial reporting and compliance.

%/;,A&Z%WW

Brea, California
January 11, 2021
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COACHELLA VALLEY ASSOCIATION OF GOVERNMENTS

MANAGEMENT’S DISCUSSION AND ANALYSIS

June 30, 2020

The following discussion and analysis of the financial performance of Coachella Valley Association of
Governments (“Association”) provides an overview of the Association’s financial activities for the
fiscal year ended June 30, 2020. Please read it in conjunction with the financial statements identified in
the accompanying table of contents.

Using the Accompanying Financial Statements

This annual report consists of a series of financial statements. The Statement of Net Position and the
Statement of Activities provide information about the activities of the Association as a whole and
present a long-term view of the Association’s finances. Also included in the accompanying report are
the fund financial statements. The fund financial statements tell how these services were financed in
the short term as well as what remains for future spending. Fund financial statements also report the
Association’s operations in more detail than the government-wide statements by providing information
about the Association’s most significant funds.

OVERVIEW OF THE FINANCIAL STATEMENTS

The annual report consists of four parts — management’s discussion and analysis (this section), the
basic financial statements, required supplementary information, and a section that presents combining
statements for nonmajor governmental funds. The basic financial statements include two kinds of
statements that present different views of the Association:

e The first two statements are government-wide financial statements that provide both long-term and
short-term information about the Association’s overall financial status.

e The remaining statements are fund financial statements that focus on individual parts of the
Association government, reporting the Association’s operations in more detail than the
government-wide statements.

The financial statements also include nofes that explain some of the information in the financial

statements and provide more detailed data. The statements are followed by a section of required
supplementary information that provided additional financial and budgetary information.

See independent auditors’ report.



COACHELLA VALLEY ASSOCIATION OF GOVERNMENTS

MANAGEMENT’S DISCUSSION AND ANALYSIS
(CONTINUED)

June 30, 2020

OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED)

Reporting the Association as a Whole

The accompanying government-wide financial statements include two statements that present
financial data for the Association as a whole. One of the most important questions asked about the
Association’s finances is, “Is the Association as a whole better off or worse off as a result of the year’s
activities?” The Statement of Net Position and the Statement of Activities report information about the
Association as a whole and about its activities in a way that helps answer this question. These
statements include a// assets and liabilities using the accrual basis of accounting, which is similar to
the accounting used by most private-sector companies. All of the current year’s revenues and expenses
are taken into account regardless of when cash is received or paid.

These two statements report the Association’s net position and changes in it. You can think of the
Association’s net position — the difference between assets plus deferred outflows of resources and
liabilities plus deferred inflows of resources —as one way to measure the Association’s financial health,
or financial position. Over time, increases and decreases in the Association’s net assets are one
indicator of whether its financial health is improving or deteriorating.

Reporting the Association’s Major Funds

The fund financial statements provide detailed information about the Association’s most significant
funds - not the Association as a whole. Some funds are required to be established by grant or legal
requirements. However, the Executive Committee establishes other funds to help it control and manage
money for particular purposes or to show that it is meeting administrative responsibilities for using
certain resources.

Governmental funds — the Association’s basic services are reported in governmental funds, which
focus on how money flows into and out of those funds and the balances left at year end that are
available for spending. These funds are reported using an accounting method called modified accrual
accounting, which measures cash and all other current financial assets that can readily be converted to
cash. The governmental fund statements provide a detailed short-term view of the Association’s
general government operations and the basic services it provides. Governmental fund information
helps you determine whether there are more or fewer financial resources that can be spent in the near
future to finance the Association’s programs.

See independent auditors’ report.



COACHELLA VALLEY ASSOCIATION OF GOVERNMENTS

MANAGEMENT’S DISCUSSION AND ANALYSIS

(CONTINUED)

June 30, 2020

GOVERNMENT-WIDE FINANCIAL STATEMENTS

A summary of the government-wide statement of net position follows:

Assets:

Cash and investments
Accounts receivable
Interest receivable
Due from other governments
Loans receivable
Restricted cash and investments
Capital assets:

Land

Other capital assets, net

Total Assets

Deferred Outflows of Resources:

Deferred pension related items
Total Deferred Outflows
of Resources

Liabilities:
Accounts payable
Due to other governments

Unearned revenue
Deposits payable

See independent auditors’ report.

Statements of Net Position

Fiscal Fiscal Total
Year Year Dollar Percent
2020 2019 Change Change
$52,487,432 $ 56,609,075 $ (4,121,643) (7.28)%
11,677 22,117 (10,440) (47.20)%
162,156 357,398 (195,242) (54.63)%
13,649,693 11,010,815 2,638,878 2397 %
756,178 1,489,405 (733,227) (49.23)%
15,136,406 15,429,953 (293,547) (1.90)%
10,682,344 10,682,344 0 0.00%
76.575 98.820 (22.245) (22.51)%
92.962.461  95.699.927 (2.,737.466) (2.86)%
1,730,948 731,463 999.485 136.64 %
1,730,948 731,463 999.485 136.64 %
1,521,250 1,189,009 332,241 27.94 %
5,245,146 5,387,044 (141,898) (2.63) %
0 3,000 (3,000) (100.0) %
15,136,406 15,429,953 (293,547) (1.90)%



COACHELLA VALLEY ASSOCIATION OF GOVERNMENTS

MANAGEMENT’S DISCUSSION AND ANALYSIS
(CONTINUED)

GOVERNMENT-WIDE FINANCIAL STATEMENTS (CONTINUED)

June 30, 2020

Statements of Net Assets (continued)

Liabilities (continued):

Noncurrent liabilities:

Due within one year:
Revenue bonds payable
Insurance payable
Compensated absences

Due in more than one year:
Revenue bonds payable
Compensated absences

Net pension liability
Total Liabilities

Deferred Inflows of Resources:

Deferred pension related items
Total Deferred Inflows
of Resources

Net Position:

Net investment in capital assets
Restricted:
Transportation
Other
Unrestricted
Total Net Position

See independent auditors’ report.

Fiscal Fiscal Total

Year Year Dollar Percent

2020 2019 Change Change
1,782,895 1,679,167 103,728 6.18 %
0 11,766 (11,766)  (100.00)%
127,589 119,768 7,821 6.53%
19,373,425 21,156,320 (1,782,895) (8.43)%
14,176 13,308 868 6.53%
2.457.681 2.222 478 235.203 10.58 %
45.658.568 47.211.813 (1,553.245) (3.29)%
178,922 175,996 2.926 1.66 %
178.922 175,996 2.926 1.66%
10,758,919 10,781,164 (22,245) (0.21)%
35,950,102 34,228,510 1,721,592 5.03%
1,861,184 2,144,568 (283,384) (13.21)%
285,714 1.889.339 (1,603.625) (84.88)%
$48.855.919 $49.043.581 $ (187.662) (0.38)%




COACHELLA VALLEY ASSOCIATION OF GOVERNMENTS

MANAGEMENT’S DISCUSSION AND ANALYSIS

(CONTINUED)

June 30, 2020

A summary of the government-wide statement of activities follows:

Statements of Activities

Fiscal Fiscal Total

Year Year Dollar Percent

2020 2019 Change Change
Operating Expenses:

Administrative § 1,742,152 § 775,617 § 966,535 124.61 %

Transportation 24,192,079 30,764,551 (6,572,472) (21.36)%

Other 3,199,252 4,231,475  (1,032,223) (24.39)%

Interest expense 1,333.066 1.430.663 (97.597) (6.82)%
Total Expenses 30,466,549 _ 37,202,306 _ (6,735.757) (18.11)%

Program Revenues:

Charges for services 607,001 739,734 (132,733) (17.94)%

Operating contributions and grants 6,338,016 6,743,594 (405,578) (6.01)%

Capital contributions and grants 23,137,092 28,052,428 (4,915,336) (17.52)%

General Revenues:

Interest income 196,778 1,709,032 _ (1,512.254) (88.49)%
Total Revenues 30,278,887 _ 37,244,788 _ (6,965.901) (18.70)%
Changes in Net Position (187,662) 42,482 (230,144) (541.74)%

Net Position — Beginning of Year 49.043.581 _ 49.001.099 42.482 0.08 %
Net Position - End of Year $48,855,919 $49,043,581 $ (187,662) (0.38)%

The increase or decrease in net position can provide an indication as to whether the overall financial
position of the Association improved or deteriorated during the year. Net Position of the Association’s
governmental activities decreased by 0.4 percent ($49.0 million compared to $48.9 million), which is
minimal.

See independent auditors’ report.



COACHELLA VALLEY ASSOCIATION OF GOVERNMENTS

MANAGEMENT’S DISCUSSION AND ANALYSIS
(CONTINUED)

June 30, 2020

MAJOR FUNDS

General Fund - The General Fund accounts for all of the general revenues of the Association not
specifically levied or collected for some special purpose, and for the expenditures related to the
rendering of general services by the Association. At the end of the current fiscal year, unreserved fund
balance of the General Fund was $1,580,247.

The reasons for significant changes in the revenues and expenditures of the Association’s General
Fund from the prior year are as follows:

e A decrease in the Total Revenues by $151,626 is mainly due to the completion of a grant
program.

e An increase in Total Expenditures by $865,290 is mainly due to a paydown of the CalPERS
Unfunded Accrued Liability.

Transportation Uniform Mitigation Fees (TUMF) Fund - The TUMF Fund accounts for the
revenues generated by the Traffic Mitigation Fees and provides additional funds necessary to construct
the transportation improvements generated by the development in the valley. At the end of the current
fiscal year, the total fund balance was $2,522,853.

The reasons for significant changes in the revenues and expenditures of the Association’s TUMF Fund
from the prior year are as follows:

e A decrease in Total Revenues by $629,933 is mainly due to a decrease in Measure A In-Lieu of
TUMEF revenues collected in the current fiscal year.

e A decrease in Total Expenditures by $2,665,252 is mainly due to a decrease in Project Cost
reimbursements, which are dependent on work completed on various arterial projects as well as
the timing of the jurisdictions submitting requests for reimbursements.

Measure A Fund - The Measure A Fund accounts for the revenues generated by the Measure A half
cent sales tax and is used mainly for the construction and/or improvement of the regional arterials in
the Coachella Valley. At the end of the current fiscal year, the total fund balance was $53,107,521.

The reasons for significant changes in the revenues and expenditures of the Association’s Measure A
Fund from the prior year are as follows:

e A decrease in Measure A revenues by $3,814,993 is mainly due to a decrease in Measure A
revenues recorded. This increase does not have a direct relationship to the actual amount of
sales tax collected, but the amount of reimbursement that was requested by the association.
Please see Note 15 for further clarification.

e A decrease in Total Expenditures by $4,526,656 is mainly due to a decrease in Project Cost
reimbursements, which are dependent on work completed on various arterial projects as well as
the timing of the jurisdictions submitting requests for reimbursements.

See independent auditors’ report.
10



COACHELLA VALLEY ASSOCIATION OF GOVERNMENTS

MANAGEMENT’S DISCUSSION AND ANALYSIS
(CONTINUED)

June 30, 2020

CV Link Fund - The CV Link Fund accounts for the revenues generated from Grants and is used
mainly for the construction of the CV Link project in the Coachella Valley. At the end of the current
fiscal year, the total fund balance was ($360,976).

The reasons for significant changes in the revenues and expenditures of the Association’s CV Link
Fund from the prior year are as follows:

e An increase in Total Revenues by $1,043,310 is mainly due to an increase in funds received
from reimbursement fundings.

e An increase in Total Expenditures by $543,248 is mainly due to an increase in construction
work on the CV Link.

CAPITAL ASSETS AND DEBT ADMINISTRATION
CAPITAL ASSETS

A summary of the Association’s capital assets follows:

Capital Assets
(net of depreciation)
Balance Balance Increase
June 30, 2020 June 30, 2019 (Decrease)

Land $ 10,682,344 § 10,682,344 § -
Furniture and equipment 15,964 18,552 (2,588)
Vehicles 60,611 80,268 (19,657)

Total $ 10,758,919 $ 10,781,164 $ (22,245)

The increase to Furniture and Equipment is mainly due to the replacement of two copiers while the
decrease in Vehicles is mainly due to depreciation.

Additional information on the Association’s capital assets is presented in Note 7 of the Notes to Basic
Financial Statements.

See independent auditors’ report.
11



COACHELLA VALLEY ASSOCIATION OF GOVERNMENTS

MANAGEMENT’S DISCUSSION AND ANALYSIS
(CONTINUED)

June 30, 2020
DEBT ADMINISTRATION
The only activity relating to long-term debt was scheduled annual retirements.

Long-Term Debt

Balance Balance Increase
June 30, 2020 June 30, 2019 (Decrease)
Revenue bonds payable $ 21,156,320 $§ 22835487 $ (1,679,167)
Insurance payable - 11,766 (11,766)
Compensated absences 141,765 133.076 8,689
Total $ 21,298,085 $ 22,980,329 $_ (1,682,244)

Additional information on long-term debt is presented in Note 9, 10 & 11 of the Notes to Basic
Financial Statements.

GENERAL FUND BUDGET

There were some major deviations between the final budget of the General Fund and its actual
operating results namely:

e Salaries expenditures under budget by $ 380,349
e Benefits expenditures under budget by $§ 136,605
e Transfers in under budget by $ 569,459

The deviations occurred because the budget reflected the budgeted expenditures for the General Fund
with a Transfers In from other funds to cover the allocated costs to those funds. However, for the
financial statements, instead of affecting the Transfers In, the expenditures allocations are transferred
to the respective funds directly.

CONTACTING THE ASSOCIATION’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, members, and resource providers with a
general overview of the Authority’s finances and to show the Authority’s accountability for the money
it receives. If you have questions about this report or need additional financial information, contact the
Association’s Office, attention Director of Administrative Services Department, at 73710 Fred Waring
Drive, Suite 200, Palm Desert, California 92260.

See independent auditors’ report.
12
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COACHELLA VALLEY ASSOCIATION OF GOVERNMENTS

STATEMENT OF NET POSITION

JUNE 30, 2020 (with prior year comparative totals)

Assets:
Cash and investments
Receivables:

Accounts

Interest

Notes and loans
Due from other governments
Restricted cash and investments
Capital assets, not being depreciated
Capital assets, net of depreciation

Total Assets

Deferred Outflows of Resources:
Pension deferrals

Total Deferred Outflows of Resources

Liabilities:
Accounts payable
Unearned revenue
Deposits payable
Due to other governments
Noncurrent liabilities:
Due within one year:
Bonds payable
Claims payable
Compensated absences
Due in more than one year:
Bonds payable
Compensated absences
Net pension liability

Total Liabilities

Deferred Inflows of Resources:
Pension deferrals

Total Deferred Inflows of Resources

Net Position:

Invested in capital assets

Restricted:
Transportation
Environmental
Homeless

Unrestricted

Total Net Position

See Accompanying Notes to Financial Statements.

Governmental Activities

2020 2019

52,487,432 $ 56,609,075

11,677 22,117
162,156 357,398
756,178 1,489,405

13,649,693 11,010,815
15,136,406 15,429,953
10,682,344 10,682,344
76,575 98,820
92,962,461 95,699,927
1,730,948 731,463
1,730,948 731,463
1,521,250 1,189,009
- 3,000
15,136,406 15,429,953
5,245,146 5,387,044
1,782,895 1,679,167

- 11,766

127,589 119,768
19,373,425 21,156,320
14,176 13,308
2,457,681 2,222,478
45,658,568 47,211,813
178,922 175,996
178,922 175,996
10,758,919 10,781,164
35,950,102 34,228,510
757,858 1,041,242
1,103,326 1,103,326
285,714 1,889,339

48,855,919 $ 49,043,581




COACHELLA VALLEY ASSOCIATION OF GOVERNMENTS

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2020 (with prior year comparative totals)

Program Revenues

Operating Capital Net Governmental Activities
Charges for Contributions  Contributions
Functions/Programs Expenses Services and Grants and Grants 2020 2019
Governmental Activities:
Administrative $ 1,742,152 $ 607,001 $ 4,302,684 $ - $ 3,167,533 $ 2,509,546
Transportation 24,192,079 - - 23,137,092 (1,054,987) (2,712,123)
Other 3,199,252 - 2,035,332 - (1,163,920) (33,310)
Interest Expense 1,333,066 - - - (1,333,066) (1,430,663)
Total Governmental Activities $ 30,466,549 $ 607,001 $ 6,338,016 $ 23,137,092 (384,440) (1,666,550)
General Revenues:
Investment income 196,778 1,709,032
Total General Revenues 196,778 1,709,032
Change in Net Position (187,662) 42,482
Net Position at the Beginning of the Year 49,043,581 49,001,099
Net Position at the End of the Year $ 48,855,919 $ 49,043,581

See Accompanying Notes to Financial Statements. 15



COACHELLA VALLEY ASSOCIATION OF GOVERNMENTS

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2020 (with prior year comparative totals)

Special Revenue Funds

Transportation

Uniform
General Mitigation Fees Measure A CV Link
Assets:
Cash and investments $ 1,274,935 $ 3,393515 $ 46,118,407 $ -
Accounts receivable 9,941 - - -
Interest receivable 3,446 11,918 143,305 -
Due from other governments 39,916 772,644 7,395,779 3,746,054
Due from other funds 269,457 - 4,428,015 -
Restricted cash and investments - - 15,136,406 -
Total Assets $ 1,597,695 $ 4,178,077 $ 73,221,912 $ 3,746,054
Liabilities, Deferred Inflows of Resources,
and Fund Balances (Deficits):
Liabilities:
Accounts payable $ 15,498 $ 11,581  $ 515,951 § 368,482
Due to other governments 1,950 1,643,643 3,552,480 24,573
Due to other funds - - - 3,576,505
Deposits payable - - 15,136,406 -
Unearned revenues - - - -
Total Liabilities 17,448 1,655,224 19,204,837 3,969,560
Deferred Inflows of Resources:
Unavailable revenues - - 909,554 137,470
Total Deferred Inflows of Resources - - 909,554 137,470
Fund Balances (Deficits):
Restricted:
Transportation - 2,522,853 53,107,521 -
Environmental - - - -
Homeless - - - -
Unassigned 1,580,247 - - (360,976)
Total Fund Balances (Deficits) 1,580,247 2,522,853 53,107,521 (360,976)
Total Liabilities, Deferred Inflows of
Resources, and Fund Balances (Deficits) $ 1,597,695 $ 4,178,077 $ 73,221,912 $ 3,746,054

See Accompanying Notes to Financial Statements 16



COACHELLA VALLEY ASSOCIATION OF GOVERNMENTS

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2020 (with prior year comparative totals)

Assets:

Cash and investments

Accounts receivable

Interest receivable

Due from other governments
Due from other funds

Restricted cash and investments

Total Assets

Liabilities, Deferred Inflows of Resources,
and Fund Balances (Deficits):
Liabilities:

Accounts payable

Due to other governments

Due to other funds

Deposits payable

Unearned revenues

Total Liabilities

Deferred Inflows of Resources:
Unavailable revenues

Total Deferred Inflows of Resources

Fund Balances (Deficits):
Restricted:
Transportation
Environmental
Homeless
Unassigned

Total Fund Balances (Deficits)

Total Liabilities, Deferred Inflows of
Resources, and Fund Balances (Deficits)

See Accompanying Notes to Financial Statements
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Other
Governmental Total Governmental Funds
Funds 2020 2019

$ 1,700,575 $ 52,487,432 $ 56,609,075
1,736 11,677 22,117
3,487 162,156 357,398
1,695,300 13,649,693 11,010,815
- 4,697,472 2,133,771
- 15,136,406 15,429,953
$ 3,401,098 $ 86,144,836 $ 85,563,129
$ 609,738 $ 1,521,250 $ 1,189,009
22,500 5,245,146 5,387,044
1,120,967 4,697,472 2,133,771
- 15,136,406 15,429,953
- - 3,000
1,753,205 26,600,274 24,142,777
696,344 1,743,368 3,766,923
696,344 1,743,368 3,766,923
23,922 55,654,296 55,317,640
707,427 707,427 764,158
877,352 877,352 1,103,326
(657,152) 562,119 468,305
951,549 57,801,194 57,653,429
$ 3,401,098 $ 86,144,836 $ 85,563,129
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COACHELLA VALLEY ASSOCIATION OF GOVERNMENTS

RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION
JUNE 30, 2020

Fund balances of governmental funds $ 57,801,194

Amounts reported for governmental activities in the statement of net
position are different because:

Capital assets net of depreciation have not been included
as financial resources in governmental fund activity. 10,758,919

Loans receivable that have not been included in the
governmental fund activity. 756,178

Long-term debt, claims payable, and compensated absences
that have not been included in the governmental fund activity:
Bonds payable $ (21,156,320)
Compensated Absences (141,765) (21,298,085)

Revenues reported as unavailable revenue in the governmental funds
and recognized in the statement of activities. These are included in the
intergovernmental revenues in the governmental fund activity. 1,743,368

Net pension liability that has not been included in governmental

fund activity. (2,457,681)
Deferred outflows of resources related to the pension plan:

Contributions made after the actuarial measurement date 1,341,435

Adjustments due to differences in proportions 101,623

Difference between expected and actual experiences 170,696

Changes in assumptions and other inputs 117,194 1,730,948

Deferred inflows of resources related to the pension plan:
Difference between actual contributions and the

proportionate share of contributions (81,184)
Net difference between projected and actual earnings on (42,968)
Difference between expected and actual experiences (13,226)
Changes in assumptions and other inputs (41,544) (178,922)
Net Position of Governmental Activities $ 48,855,919

See Accompanying Notes to Financial Statements. 19



COACHELLA VALLEY ASSOCIATION OF GOVERNMENTS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2020 (with prior year comparative totals)

Revenues:

Member dues
Mitigation Fees
Measure A

Grants

Investment Income
Loan Repayments
Other Governmental
Miscellaneous

Total Revenues

Expenditures:
Current:
Salaries
Benefits
Communications
Advertising
Insurance
Memberships and per diem
General and office expenses
Professional services
Consultants
Leases and maintenance
Staff Training
Transportation and meetings
Utilities
Project costs
Capital outlay
Debt service:

Principal retirement

Interest and fiscal charges

Total Expenditures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

Other Financing Sources (Uses):
Transfers in
Transfers out

Total Other Financing Sources (Uses)
Net Change in Fund Balances

Fund Balance (Deficit) - Beginning
Fund Balance (Deficit) - Ending

See Accompanying Notes to Financial Statements.

Special Revenue Funds

Transportation
Uniform

General Mitigation Fees Measure A CV Link
442,466 $ - 9 - 8 -
- 4,990,263 - -
- 164,632 15,774,681 -
35,428 - - 2,499,393
24,585 80,887 1,040,402 1,813
- - 568,595 -
- - 1,213,543 49,034
17,139 6,457 - 1,680,513
519,618 5,242,239 18,597,221 4,230,753
195,993 254,905 336,306 256,517
1,094,208 89,161 116,871 80,352
2,982 3,692 4,838 4,315
493 1,397 2,524 137
9,366 14,742 20,026 14,060
8,702 2,737 4,472 1,137
5,464 12,442 292,725 6,394
17,360 24,788 43,842 1,499,919
19,859 64,728 1,009,452 809,193
12,466 16,489 21,890 16,346
695 1,759 2,802 864
2,887 2,363 4,144 1,338
977 1,300 1,722 1,300
500 5,748,823 10,904,439 2,141,704
4,242 - - -
- - 1,679,167 -
- - 1,333,066 -
1,376,194 6,239,326 15,778,286 4,833,576
(856,576) (997,087) 2,818,935 (602,823)
6,275 - - 1,567,216
(6,300) - (1,485,007) -
(25) - (1,485,007) 1,567,216
(856,601) (997,087) 1,333,928 964,393
2,436,848 3,519,940 51,773,593 (1,325,369)
1,580,247 $ 2,522,853 $ 53,107,521 $ (360,976)
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COACHELLA VALLEY ASSOCIATION OF GOVERNMENTS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2020 (with prior year comparative totals)

Revenues:

Member dues
Mitigation Fees
Measure A

Grants

Investment Income
Loan Repayments
Other Governmental
Miscellaneous

Total Revenues

Expenditures:
Current:
Salaries
Benefits
Communications
Advertising
Insurance
Memberships and per diem
General and office expenses
Professional services
Consultants
Leases and maintenance
Staff Training
Transportation and meetings
Utilities
Project costs
Capital outlay
Debt service:

Principal retirement

Interest and fiscal charges

Total Expenditures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

Other Financing Sources (Uses):

Transfers in
Transfers out

Total Other Financing Sources (Uses)
Net Change in Fund Balances

Fund Balance (Deficit) - Beginning
Fund Balance (Deficit) - Ending

See Accompanying Notes to Financial Statements.

Other
Governmental Total Governmental Funds
Funds 2020 2019
$ -3 442466 $ 423,600
- 4,990,263 4,867,459
642,125 16,581,438 20,940,634
888,199 3,423,020 3,909,540
28,410 1,176,097 1,710,604
- 568,595 568,595
2,785,355 4,047,932 4,307,156
496,709 2,200,818 817,536
4,840,798 33,430,629 37,545,124
766,282 1,810,003 1,763,445
285,097 1,665,689 634,758
12,982 28,809 23,050
1,689 6,240 10,736
45,850 104,044 99,952
8,991 26,039 40,039
25,980 343,005 59,057
107,838 1,693,747 442,022
2,890,013 4,793,245 5,854,207
49,489 116,680 111,687
4,491 10,611 12,016
3,500 14,232 54,988
3,879 9,178 9,441
849,401 19,644,867 27,006,096
- 4,242 4,065
- 1,679,167 1,581,570
- 1,333,066 1,430,663
5,055,482 33,282,864 39,137,792
(214,684) 147,765 (1,592,668)
1,057,970 2,631,461 1,194,998
(1,140,154) (2,631,461) (1,194,998)
(82,184) - -
(296,868) 147,765 (1,592,668)
1,248,417 57,653,429 59,246,097
$ 951,549 $ 57,801,194 $ 57,653,429
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COACHELLA VALLEY ASSOCIATION OF GOVERNMENTS

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2020

Net change in fund balances - total governmental funds $ 147,765

Amounts reported for governmental activities in the statement of activities are
different because:

Governmental funds report capital outlays as expenditures. However, in the statement
of activities, the costs of those assets is allocated over their estimated useful lives
as depreciation expense. This is the amount by which capital outlays exceeded
depreciation in the current period.
Depreciation (22,245)

Repayment of bond principal is an expenditure in the governmental funds, but the
repayment reduces long-term liabilities in the statement of net position. 1,679,167

Insurance claims expenses reported in the statement of activities do not
require the use of current financial resources and, therefore, are not reported as
expenditures in governmental funds. 11,766

Compensated absences expenses reported in the statement of activities do not
require the use of current financial resources and, therefore, are not reported as
expenditures in governmental funds. (8,689)

Additions to loans receivable are recorded as an increase of the loan receivable

balance for the Statement of Activities. Payments on outstanding loans are

recorded as a reduction of the loan receivable balance for the Statement of

Activities. This is the net chance in the loan receivable balance for the current period. (733,227)

Revenues reported as unavailable revenue in the governmental funds and recognized
in the statement of activities. These are included in the intergovernmental revenues
in the governmental fund activity. (2,023,555)

Pension obligation expenses reported in the statement of activities
do not require the use of current financial resources and, therefore,
are not reported as expenditures in the governmental funds. 761,356

Change in Net Position of Governmental Activities $ (187,662)

See Accompanying Notes to Financial Statements. 292
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COACHELLA VALLEY ASSOCIATION OF GOVERNMENTS

NOTES TO BASIC FINANCIAL STATEMENTS

JUNE 30, 2020

Note 1:

Summary of Significant Accounting Policies

a.

Description of Reporting Entity

The Coachella Valley Association of Governments (the Association) was formed under
California's Joint Powers Law on January 22, 1974 for the purpose of improving and
coordinating the common governmental responsibilities and services on an area-wide
and regional basis under Section 6500 et. seq. of the Government Code.

During its early years, the Association served as an environmental watch dog and as a
forum for the exchange of ideas. In 1984, as a result of a major rethinking of
the Association's purpose, goals and objectives, the Association's work was expanded
to include providing direct services along with its prior work. The basic financial
statements of the Association include all activities for which the Association is
financially accountable.

In June 1989, the Association's Joint Powers Agreement was amended to provide
additional powers that could be used to operate programs created through implementing
agreements. The first such agreement was to make the Association the Transportation
Authority for the Coachella Valley. As this Authority, the Association has the responsibility
to coordinate the building of $890,000,000 worth of regional arterials and advise the
Riverside County Transportation Commission (RCTC) on State highway projects on
Highways 86 and 111. The philosophy behind the new agreements is that the Association
should serve as an umbirella, for programs that might otherwise become single purpose
special districts that could operate without concern for how their operations affect each
other and general-purpose local governments. The structure of the Association assures
that regional programs will be integrated with each other, so we get a better overall result.

In 1991, the Association and the South Coast Air Quality Management District
(SCAQMD) pioneered a new way to address air quality issues around the
PM-10 mitigation issue. Instead of promulgating rules for the area, SCAQMD indicates
the standards that must be met and works with local government to develop measures
tailored to the sub-region that can help it meet the standards.

In early 1992, the Association and County Waste Management began implementation of
the AB 939 garbage reduction plan previously developed by the Association and its
members. The goal is implementation of coordinated valley-wide efforts to meet the
State's mandated goals of 25% reduction in waste going into landfills by 1995 and
50% by 2000.

Major sources of revenue for the Association consists of Measure A half-cent sales taxes
and Transportation Uniform Mitigation Fees. The Association has an agreement with
RCTC to receive a share of the Measure A half-cent sales taxes.

General Assembly

The General Assembly is a 65-member body composed of the five members of the
Riverside County Board of Supervisors, Mayors, City Council members, and
five Tribal members of each member Tribe. Current members are: The County of
Riverside, the Cities of Blythe, Cathedral City, Coachella, Desert Hot Springs, Indian
Wells, Indio, La Quinta, Palm Desert, Palm Springs, Rancho Mirage, the Agua Caliente
Band of Cahuilla Indians, and the Cabazon Band of Mission Indians.
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COACHELLA VALLEY ASSOCIATION OF GOVERNMENTS

NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2020

Note 1: Summary of Significant Accounting Policies (Continued)

The General Assembly is the top policy making body of the Association and is required to
meet annually to elect officers and adopt work plans and budgets for the ensuing year.

Executive Committee

The Executive Committee is a 17-member body composed of the five members of the
Riverside County Board of Supervisors, Mayors, and the Tribal Council Chairmen, unless
a member's jurisdictional body designates another member of the Association Council or
Tribal Council to serve as the member. It is the top policy making body of the Association
between sessions of the General Assembly and acts for the General Assembly except
when the General Assembly is in session. It employs and oversees the work of the
Association's Executive Director and Legal Counsel. In turn, the Executive Director
employs and terminates the staff needed to carry out the overall work programs of
the Association.

Advisory Committees

A number of advisory committees have developed over the years to provide input to the
Association's Executive Committee's decision making.

Basis of Acc